


ING Investment Management (India) Private Limited
Annexure to Auditors’ Report—31 December 2002 (continued)

Il. The Company has been regular in depositing Provident Fund dues with the appropriate
authoritics. We are further informed that the Employees State Insurance scheme is not
applicable to the Company.

I2. According to the information and explanations given to us. there are no undisputed amounts
payable in respect of income tax. wealth tax, sales tax, customs duty and excise duty which
are oulstanding at 31 December 2002 for a period of more than six monihs from the date
they became payable,

13. On the basis of our examination of the books of account and according to the information
and cxplanations given to us, no personal cxpenses of employees or dircctors have been
charged Lo profit and loss account, other than those payable under contractual obligations or
in accordance with generally accepted business practice.

I4. The Company is not an “industnal company™ within the meaning of the section 3(1)(0) of
the Sick Industrial Companies (Special Provisions) Act 1985 and hence clause (xx) of
paragraph 4(A} of that Act is not applicable to the Company.

I5. The Company does not have a system for allocating man howrs to respective jobs,
commensuraie to the size and nature of the business,

I6. In view of the nature of the Company’s busincss, we report only in respect of those miatters
specified in paragraphs 4(A), 4(B), 4C) and 4D) of the Manufacturing and Other
Companies {Auditor's Report) Order, 1988 to the extent they are applicable.

For BSR & Co.
Chartered Acconntanis

Mumbai Russell T Parera
19 June 2003 Puartner
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INVESTMENT MANAGEMENT

ING INVESTMENT MANAGEMENT ( INDIA ) PVT. LTD.

(Rs. in '000)
Balance sheet as at December 31, 2003
Sche As at December 31, 2003 As at December 31, 2002
dule

Sources of funds
Shareholders' funds
Share capital 1 382,040 282,740
Deferred tax liability 2 1,774 -
Total 383,814 282,740
Application of funds
Fixed assets 3
Gross block 32,457 27,283
Less : Accumulated depreciation 21,787 15,562
Net block 10,670 11,721
Investments 4 176,584 105,332
Current assets, loans and advances
Cash and bank balances 5 687 2,012
Sundry debtors 6 2,220 1,518
Loans and advances 7 47,687 51,674

50,594 55,204
Less : Current liabilities and provisions
Current liabilities 8 46,482 17,139

46,482 17,139
Net current assets 4,112 38,065
Miscellaneous expenditure 9 7,695 19,135
( to the extent not written off or adjusted )
Profit and loss account 184,752 108,487
Total 383,814 282,740
Notes to accounts 14

As per our report attached
For BSR & Co. For and on behalf of the Board
Chartered Accountants

Akeel Master Kavita Hurry S.M.Pathania
Partner Managing Director Director
Membership no. 46768 & Chief Exceutive Officer

Samrat Nimkar
Company Secretary

June 17, 2004
Mumbai Mumbai
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ING INVESTMENT MANAGEMENT ( INDIA ) PVT. LTD.

Profit and loss account for the year ended on December 31, 2003

(Rs. in '000)
Sche Year ended Year ended
dule December 31,2003 | December 31,2002
Income
Management fees (net of service tax) 10 51,539 44,163
Interest income 11 441 1,594
Foreign exchange fluctuation (net) 628 -
Dividend on investment (Tax deducted at source: Rs 32()
thousand, previous year: Rs.534 thousand ) 15,638 9,919
Miscellaneous income 2,749 62
Profit on sale of investment (net) - 6,572
70,995 62,310
Expenditure
Employees cost 12 58,956 40,292
Administrative and general expenses 13 79,520 55,355
Depreciation 6,270 6,870
Loss on sale of investments (net) 740 -
145,486 102,517
Loss for the year before tax 74,491 40,207
Provision for taxation
Provision for deferred taxation for the current period (5116) -
Provision for wealth tax - 4
Loss for the year after tax 69,375 40,211
Prior period adjustments
Prior period expenses - 2,705
Write back of excess provision for bonus - (1281)
Loss after tax and prior period adjustments 69,375 41,635
Accumulated losses brought forward 108,487 66,852
Deferred tax liability for earlier year 6,890 -
Accumulated losses carried forward 184,752 108,487
Basic and diluted earnings per share (2.34) (1.40)
Notes to accounts 14
As per our report attached
For BSR & Co. For and on behalf of the Board
Chartered Accountants
Akeel Master Kavita Hurry S.M.Pathania
Partner Managing Director Director

Membership no. 46768

Mumbai

& Chief Exceutive Officer

Samrat Nimkar
Company Secretary

June 17, 2004

Mumbai
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ING INVESTMENT MANAGEMENT ( INDIA ) PVT. LTD.

(Rs. in'000)
Schedules forming part of the Balance sheet as at December 31,2003
Asat December 31, 2003 Asat December 31, 2002
[Sehedule-1 - Sharc cap
[ Authoris
140,000,000 Eqity shares of Rs. 101 each 400,000 400000
Issucd, subseribed and paid-up
38,204,000 Equity shares of Rs. 10/ cach,
fully paid-up ( previous year 28,274,000 Equity Shares of Rs. 10
leach, fully paid-up) 282,740
Total 282,740
21,205,500 shares (Previous year: 21,205,500 shares) are held by
the Nationale Nederladen Interfinance BV the holding Company
[Schedule-2 - Deferred tax liability:
[On account of timing difference in deferred revenue expenditure 1774 -
1774 .
ING e
INVESTMENT MANAGEMENT
ING INVESTMENT MANAGEMENT ( INDIA ) PVT. LTD.
(Rs.in 000)
Schedules forming part of the Balance sheet as at December 31,2003
Schedule-3 - Fixed assets :
Particulars ot T AT T Net book value 1
Aeat “Additions Deletion Written
January 1,2003 Adjustment back /
Adjustment
[Furniture and fixtures E Ex 6
Motor vehicles 200 21 537
Office equipments 6429 349 1331
10562 2940 1,520,
[Registrar and transfer agency software 7345 1287 2713
Total 27,283 5.240) (66)] 32457) 6,270
Previous year 22854 10810 @61 27283 6871 (5600)
ING e
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ING INVESTMENT MANAGEMENT ( INDIA ) PVT. LTD.
(Rs. in'000)
Schedules forming part of the Balance sheet as at December 31, 2003
Ksat December 31, 2003 A at December 31, 2002
[Sehedulc — Tavestments
Units (No.) Units (No)
Long term, unquoted. non-traded
[investments in the units of Mutual Fund Schemes
|- ING Vysya Income Fund Regular Plan-Qily Dividend option 6543 73,69) 1 ,
- ING Vysya Income Fund Regular Plan-Yearly Dividend option 0 9 A ]
- ING Vysya Income Fund-Insitutional Plan-Bonus option 0 9 A ]
|- ING Vysya Income Fund-Insitutional Plan-Annual Dividend option 0 9 i :
| ING Vysya Income Fund-Insitutional Plan-Growth option 19 310) - :
|- ING Vysya Income Fund-Insitutional Plan-Dividend option 4654 49,692 A ]
- ING Vysya Income Short Term Plan-Dividend option 3m1 39877 . ]
|- ING Vysya Select Stock Fund-Growih option 300 3,000 300 3,000
(Erstwhile ING Growth Portfolio-Growth option)
|- ING Vysya Equity Fund-Dividend option 1.100) 10,000) , ,
- ING Investment Portfolio-Growth option - k 1100 10,000)
| Current, ungquoted. non-traded
[investments in the wnits of Mutual Fund Schemes
ING Treasury Portfolio-Dividend option - - 872 9233
Total 76584 105332
[Net asset value: 174,583] 04851
[Schedule -5 - Cash and bank balances :
(Cash on hand with Invstor Service Centres 2 19)
Balance with scheduled banks
- in current account 664 1993
687) 2012
Total 87 2012
[Schedule - 6 - Sundry debtors :
(unsecured, considered good and less than six months)
Fes receivable from schemes of ING Vysya Mutual Fund
(erstwhile ING Savings Trust) 2220 118
Total
[
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ING INVESTMENT MANAGEMENT ( INDIA ) PVT. LTD.
(Rs. in'000)
Schedules forming part of the Balance sheet as at December 31, 2003
"As at December 31, 2003 As at December 31, 2002
[Schedule -7 - Loans and advances -
Secured
Loans and advance to staff (Refer Note 3) 3.865| 11,501
(unsecured, considered go
interest free loan to erstwhile Managing Director (Refer Note 1) -
Security deposits (Refer Note 2) 18,131
Receivable from schemes of ING Vysya Mutual fund 18.128]
Pre-paid expenses 2256
Loans and advance to stafl 56|
| Advances against capital expenditure 0
[ Tax deducted at source 5204
|Advances recoverable in cash or i kind for
value to be received 47 457)
47687 51674
Total 47.687] 51.674]
[Note 1: Maximum amount outstanding at any time during the year ss)
Note 2: Includes interest free security deposit to the Managing director or relative 1,000 14,000)
Maximum amount outstanding at any time during the year 14.000) 14.000)
[Note 3: Includes
(a) Loan to Managing Director 3,594
Maximum amount outstanding at any time during the year 3963)
(b) Loan to erstwhile Managing Director § -
Maximum amount outstanding at any time during the year 1,958
[Schedule -8 - Current liabi
|Current Liabilities
Sundry creditors 33,356 13,709)
Bonus payable 13,126 3430
46.4%) 17.139)
Total :ﬁ.m :ﬂ.ls"
[Schedule -9 - Miscellancous expenditure :
(to the extent not writien off or adjusted)
Preliminary expenses-Opening balance 9 344
Less: Written off during the year ) 215
o )
[Deferred revenue expenses-Opening balance 19,066| 30873
Less: Written off during the year 137 11,507

7,695 19,066}
Total 7,699 19,133




ING Vysya Income Fund - Short Term Plan-Dividend option
ING Vysya Equity Fund — Dividend option

ING Vysya Liquid Fund -Growth option

ING Vysya Liquid Fund — Auto Sweep Plan-Growth option
Redemptions / Switches

ING Income Portfolio - Income option

ING Vysya Income Fund - Half yearly Dividend option

ING Vysya Income Fund - Institutional- Growth option

ING Vysya Income Fund - Institutional-Half yearly Dividend option
ING Vysya Income Fund - Short Term Plan-Dividend option
ING Vysya Equity Fund — Growth option

ING Vysya Liquid Fund - Growth option

ING Vysya Liquid Fund — Auto Sweep Plan-Growth option

9,097,865.034
1,100,110.011

502,773.729
2,078,033.949

8,584,269.283
3,027,221.174
4,653,166.671
5,376,852.015
1,100,110.011
9,224,536.425
2,078,033.949

9,545,988.742

7 Receivables from the schemes of ING Vysya Mutual Fund (erstwhile ING Savings Trust)
under the head Loans and advances include expenses recoverable from the schemes
amounting to Rs 5,457 thousand (previous year: Rs. 8,183 thousand) at year end. The
Company had incurred these expenses towards advertisement and brokerage on behalf of the
schemes. The Company has been recovering these expenses over a five-year period and six

months period respectively from the time such expenses were incurred.

8 Mutual fund scheme expenses include:

e Rs 3,763 thousand (previous year Rs nil) paid to the scheme in respect of the
difference in valuation of securities held in the scheme which needs to be borne by

the Company.

e As per Securities and Exchange Board of India (Mutual Funds) Regulations, 1996,
the expenses relating to the schemes managed by the Asset Management Company
(‘AMC’) in excess of limit specified by the Regulation are to be borne by the AMC.
Accordingly, an amount of Rs 2,676 thousand (previous year: Rs 16,337 thousand)

has been borne by the Company.

9 Deferred tax components

(Rs in ‘000)

December 31, 2003
Deferred Tax Liability

1,774
1,774

Miscellaneous Expenditure
Deferred tax liability

December 31, 2002
Deferred Tax Liability

6,890
6,890

The Company adopted Accounting Standard 22 in the current calendar year.
Consequently, the Company has adjusted the deferred tax liability of Rs 6,890
thousand at 31 December 2002 in the opening reserves.

10 Earnings per share

(Rs in “000)

Calculation of shareholders’ earnings
Loss after tax and prior period adjustments (in Rupees)

Calculation of weighted average number of equity shares

December 31, 2003

(74,491)

December 31, 2002

(41,636)

5




11

12

13

14

15

16

Number of equity shares at the beginning of the year 28,274 28,274

Shares issued during the year 9,930 -
Number of equity shares at the end of the year 38,204 28,274
Weighted average number of equity shares outstanding 31,892 28,274
Basic and diluted earnings per share (in Rupees) (2.34) (1.47)

Operating lease commitments

The Company has taken residential premises on operating lease. The Company has charged
lease payments in the profit and loss account under the head Rent during the year amounting
to Rs 60 thousand (previous year: Rs 5 thousand). The future minimum lease payments under
non-cancellable operating leases for such premises are as follows:

(Rs in ‘000)

December 31, 2003 December 31, 2002
Not later than one year 60 60
Later than one year not later than five years 40 100
Later than five years - -

The Company in its board meeting in December 2003, decided to outsource its registry work.
Subsequent to the balance sheet date, on 25 February 2004 the Company outsourced its
registry work and the registry software with a book value of Rs 3,071 thousand was written
off in March 2004.

The Company records its investments as long term investments. During the year, the
Company made inter plan transfers within the same scheme (half yearly dividend option to
quarterly dividend option as well as growth to dividend options) which have not been
recorded as purchase and sale of investments and consequently net loss on such transfers
amounting to Rs 1,105 thousand has also not been accounted in the financial statements.

Legal and professional fees include auditors’ remuneration
(Rs in ‘000)

December 31, 2003 December 31, 2002
Statutory audit fees 378 158
Tax audit fees 162 105
Out of Pocket expenses 42 42

Expenditure in foreign currency
(Rs in ‘000)

December 31, 2003 December 31, 2002
Receipt
Mr. MRK Mathva lodging expenses 74
Outgoings
Travelling 120
Marketing 173 -
Allocated regional overhead 16,729 -

There are no amounts payable to Small Scale Industrial undertakings outstanding for a period
greater than 30 days as at 31 December 2003 (previous year: Rs nil).
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The Company has outstanding capital commitments as at December 31, 2003 amounting to
Rs Nil (previous year: Rs 835 thousand) for which no provision has been made in the books
of account.

The Company is engaged in the business of acting as an investment management advisor to
the Trust. Such services are not capable of being expressed in any generic unit and hence, it is
not possible to give the quantitative details required under paragraphs 3, 4(C) and 4(D) of Part
II of Schedule VI to the Companies Act, 1956.

Prior year figures have been regrouped, rearranged and recasted wherever necessary to
confirm with current year presentation.
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Balance sheet abstract and a company’s general profile (Rupees in ‘000)

IL.

I1I.

Registration Details

Registration
No.

11-114377

Balance Sheet Date

Capital raised during the Year

Public Issue

Bonus Issue

State Code

11

131 |12

| 2003

Rights
Issue

99,300

Private
Placement

Position of Mobilisation and Deployment of Funds

Total
Liabilities

383,814

Source of Funds

Paid-Up
Capital

382,040

Secured Loans

Application of Funds

Net Fixed
Assets

10,671

Net Current
Assets

4,112

Accumulated Losses 184,752

Total
Assets

383,814

Reserves and
Surplus

Unsecured
Loans

Investments

Miscellaneous
Expenditure

1,774

176,584

7,695




IV. Performance of Company

Total turnover 70,995
Profit before tax (74,491)

Earning per share in
Rs (actuals)

(2.34)

Total expenditure

Profit after tax

Dividend

V.  Generic names of three principal products/services of Company

Item code no (ITC code)

Produce description

| Not Applicable |

Mutual

Management Services

Fund Asset

145,486
(69,375)




