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Fund’s Focus

Global upheavals do influence a nation’s economy. But 
at present, India is experiencing some entirely different 
trends from the ones prevailing in world markets. Read 
on for the possible conflicts in 2011 in the backdrop of 
this scenario vis-à-vis the Indian economy

(As told to Dalal Street Investment Journal. The magazine may or may not subscribe to the views expressed in 
the article. Wish to comment on this article? Send your feedback to comment@dsij.in)

2011 seems to be a year of con-
trary thoughts. On the one hand, 
the global economy seems to be 

shaping up better than expected and 
this global recovery seems to be adding 
some risks to the domestic markets. 
The global economy and the US in 
particular are showing stronger signs 
of sustained recovery. On the other 
hand, quantitative easing as well as 
expectations of better global economic 
growth is pushing the inflation high-
er, especially via higher oil prices, in 
emerging markets and especially India. 
This structural inflation risk and a 
better global economic growth might 
lead to partial money flow out of 
emerging economies and into devel-
oped economies. 

However, real indicators such as 
employment and retail sales have not 
yet improved significantly for the US 
and the euro area. Unemployment in 
the USA is stubbornly high and any 
pretense of the Fed being concerned 
about the dollar’s exchange rate has 
disappeared. In fact, the US authori-
ties in general are unaware or do not 
care that a weaker currency leads to 
imported inflation.

The Euro economy still continues to 
remain on a slippery slope. European 
sovereign debt crisis will probably con-
tinue to be negative, despite efforts 
from the EU region to contain the 
sequence of fiscal crisis the European 
economies are facing.  In both the UK 
and the Euro zone, inflation has risen 
over the target ceiling rate of 2 per 
cent, especially in the UK and all logic 
says that a rise in rates is likely in 2011, 
led by the BoE. US FED will probably 
be the last to follow this chain of inter-
est rate increases. 

The Indian economy in itself is fac-
ing the opposing trends. The economic 
growth has been healthy and might 
continue to grow at a pace of 8 per cent 
in FY12. However, there are short-term 
resistances, which, if not managed, can 
become structural. First such issue is 
the balance between liquidity/interest 
rates and the structural inflation. We 
have always noted that the inflation 
India is facing is structural due to 
rising global commodity prices and 
excess global liquidity due to quanti-
tative easing. The second such issue 
is the lack of capital goods formation 
in the country primarily owing to a 
lack of clarity in policy and execution. 
Recent issues in corporate governance 
will act as a short-term drag for foreign 
fund flows.

Despite these resistances, given the 
state of the global economy, Indian eco-
nomic growth is healthier and robust 
as compared to its emerging market 
peer group. Domestic consumption is 
growing at a very healthy rate and is 
more than ever supported by growth in 
the rural India. We also anticipate that 
capital expenditure might gradually 
increase over this year but might face 
policy-related resistance. 

Gold and precious metals might 
face some resistance given that the 
confidence in the global economic 
growth is slowly increasing, however 
the waning impact of US QE2 and 
the EU area risks will provide a sup-
port for gold. On the rates front, tight 
liquidity still continues with the central 
bank coming up with measures to ease 
the liquidity situation with 
Open Market Operations (OMOs) 
of `48,000 crore and reduced the SLR 
by 1 per cent. DS
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GOLD MAY LOSE SHINE

Gold and precious metals 
might face some resistance 
with an increase in global 
economic growth.
RISE IN INFLATION

Quantitative easing and 
expectations of better 
global economic growth is 
pushing the inflation up, via 
higher oil prices, in emerg-
ing markets like India.
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A{V{W 

(boIH$ Ho$ {dMmam| go Xbmb ñQ´>rQ> BÝdoñQ>_|Q> OZ©b 
H$m gh_V hmoZm A{Zdm`© Zht h¡)

d f© 2011 H$s ewê$AmV A§V{d©amoYr 
{dMmam| H$m gmW hþB© h¡. EH$ Amoa 
½bmo~b AW©ì`dñWm _| Anojm go H$ht 

~ohVa gwYma hmo ahm h¡ Am¡a dht `h ½bmo~b 
[aH$dar Kaoby _mH}$Q> _| Omo{I_ ~‹T>m ahr h¡. 
½bmo~b AW©ì`dñWm Am¡a {deofH$a A_o[aH$m _| 
bJmVma AÀN>r [aH$dar Ho$ g§Ho$V {XImB© Xo aho 
h¢. Xygar Amoa Šdm§Q>rQ>o{Q>d B©qOJ Am¡a ½bmo~b 
AW©ì`dñWm go ~ohVa Cå_rX| _wÐmñ\$s{V H$mo 
~‹T>m ahr h¢ {deofH$a C^aVo ~mOmam| Am¡a 
ImgH$a ^maV _| H$ÀMo Vob Ho$ ^md H$m\$s ~‹T> 
JE h¢. Bg Vah _wÐmñ\$r{V H$r Omo{I_ Am¡a 
~ohVa ½bmo~b Am{W©H$ n[aÑí` go hmo gH$Vm 
h¡ {H$ C^aVr AW©ì`dñWmAm| go n¡gm {dH${gV 
AW©ì`dñWmAm| H$s Amoa Om`o. 

na dmñV{dH$ g§Ho$VH$ O¡go {H$ amoOJma Am¡a 
[aQ>ob {~H«$s _| A^r VH$ A_o{aH$m d `yamonr` 
Xoem| _| A{YH$ d¥{Õ Zhr§ ZOa Am ahr h¡. 
A_o[aH$m _| ~oamoOJmar H$m ñVa A^r ^r H$m\$s 

A{V{W 

½bmo~b KQ>ZmE§ EH$ amï´> H$s AW©ì`dñWm H$mo 
{ZpíMV ê$n go à^m{dV H$aVr h¢. na Bg g_` 
^maV {díd _mH}$Q> _| _m¡OyX Q´>|S> go {~ëHw$b AbJ 
hr Q´>|S> Ho$ Xm¡a go JwOa ahm h¡. Bg Vah ½bmo~b 
n[aÑí` Am¡a ^maVr` AW©ì`dñWm Ho$ ~rM 2011 _| 
H$B© A§V{d©amoY h¢

2011 _| 

D$na h¡ Am¡a \o$S> S>m°ba Ho$ EŠgM|O aoQ> 
H$mo boH$a ~hþV A{YH$ qM{V§V Zht h¡. 
dmñVd _| A_o[aH$s àemgZ H$_Omoa 
H$a|gr H$mo ~hþV A{YH$ _hËd Zht Xo ahm h¡ Omo 
Am`mV _wÐmñ\$s{V ~‹T>mVo h¢. 

`yamonr` Xoem| H$s AW©ì`dñWm A^r ^r bJmVma 
~hþV AÀN>r pñW{V _| Zht h¡. `yamonr` S>oãQ> g§H$Q> 
bJVm h¡ {H$ A^r ^r H$m\$s g_` VH$ g§H$Q> H$s 
pñW{V ~ZmE aIoJm. hmbm§{H$ Bg joÌ _| `yamonr` 
Xoe H$m\$s à`mgaV h¡§. B§½b¢S> Am¡a `yamoOmoZ XmoZm| 
_| hr _wÐmñ\$s{V Xmo à{VeV go A{YH$ hmo Mbr h¡ 
{deofH$a B§½b¢S> _|. Bg gmb Bg {Xem _| aoQ> ~‹T>mE 
OmZo H$s MMm© Mb ahr h¡. Eogm bJVm h¡ {H$ ã`mO 
Xam| _| d¥{Õ H$aZo H$s {Xem _| A_o[aH$s \o$S> ^r A§V 
_| g{H«$` hmoJm.  

^maVr` AW©ì`dñWm Xmohao g§H$Q> Pob ahr h¡. 
EH$ Amoa Ohm§ Am{W©H$ J«moW AÀN>r h¡ Am¡a g§^dV: 
{dÎmdf© 12 _| 8 à{VeV H$s d¥{Õ Xa ~ZmE aIoJr 
dht emQ>© Q>_© Ho$ à{VamoY ^r ZOa Am  aho h¢ {OZH$m 

`{X C{MV à~§Y Z 
{H$`m J`m Vmo CÝh| 
Jham ^r gH$Vo 
h¢. Bg_o nhbm 
_wÔm h¡ {b{Šd{S>Q>r 
Am¡a ã`mO Xam| _| 
g_Ýd` ~ZmE 
aIZm. h_Zo XoIm 
h¡ {H$ ^maV _| 
_wÐmñ\$s{V ½bmo~b 
ñVa na H$_m°{S>Q>r 
Ho$ àmBg ~‹T>Zo Ho$ 
H$maU h¡ Am¡a Bg 

na ½bmo~b {b{Šd{S>Q>r H$s A{YH$Vm H$m 
Aga h¡. Xygam _hËdnyU© _wÔm h¡ {H$ Xoe _| 
ny§OrJV dñVwAm| H$m A^md h¡ Š`m|{H$ Bg 
{Xem _| Zr{V`m§ ~hþV ñnï> Zht h¢¡. {nN>bo 
{XZm| H$manmoaoQ> JdZ©|g H$mo boH$a CR>m gdmb 
{dXoer \§$S>m| H$s AmdH$ na emQ>© Q>_© _| Aga 
S>mb gH$Vm h¡. 

{\$a ^r V_m_ J{VamoYm| Ho$ ~mdOyX 
½bmo~b AW©ì`dñWm H$s pñW{V H$mo XoIVo 
hþE ^maVr` AW©ì`dñWm H$s J«moW H$mo ~hþV 
AÀN>m H$hm Om gH$Vm h¡. BVZm hr Zht 
C^aVo ~mOmam| H$s VwbZm _| BgH$s pñW{V 
~hþV hr AÀN>r h¡. `hm§ Kaoby InV _| 
~hþV AÀN>r Xa na ~‹T>V hmo ahr h¡ Am¡a 
Bgo J«m_rU ^maV H$m g_W©Z {_b ahm h¡. 
h_| bJVm h¡ {H$ ny§OrJV IM} ^r Bg gmb 
Yrao-Yrao ~‹T>|Jo na `h ^r g§^d h¡ {H$ 
Zr{VJV _wÔo Bg na bJm_ bJm`§o. 

JmoëS> Am{X _oQ>b H$mo à{VamoY PobZm 
n‹S> gH$Vm h¡ Š`m|{H$ ½bmo~b Am{W©H$ J«moW 
_| {dídmg Yrao-Yrao ~‹T> ahm h¡. {\$a ^r 
A_o[aH$s Šdm§Q>rQ>o{Q>d B©qOJ Am¡a `yamonr` 
g§K Ho$ Xoem| H$s Omo{I_ JmoëS> H$mo g_W©Z 
àXmZ H$aoJr. Ohm§ VH$ Xam| H$s ~mV h¡ 
Vmo {b{Šd{S>Q>r H$s pñW{V Eogo hr ahZo 
dmbr h¡. 

A§V[d©amoY

àem§V Zmam`U
drnr d hoS>  - nrE_Eg BÝdoñQ>_|Q²>g

AmB©EZOr BÝdoñQ>_|Q> _¡ZoO_|Q>
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